MEMORANDUM IN SUPPORT

S.8867 (Ryan)/A.6747 (Griffin)
Increasing Capital Outlay

The New York State School Facilities Association (NYSSFA) strongly supports S.8867/A.6747
to increase capital outlay funding.

NYSSFA is the professional organization of more than 600 dedicated women and men
responsible for maintaining and operating thousands of public school buildings and
facilities across New York. Our highest priority as an organization is ensuring the safety,
health and comfort of students and staff in school buildings throughout the state.

This legislation would increase the value of school district construction projects that would
be eligible for reimbursement through State Building Aid as “capital outlays.” Capital
expenses for school districts include building repairs and renovations, safety upgrades, and
long-term infrastructure improvements. Dollars support improvements to aging facilities,
rising construction costs, deferred maintenance, and other capital needs.

Under current law, school districts can be reimbursed for up to $100,000 in construction
costs for one project per year; reimbursement is made via Building Aid in the subsequent
year. This bill would increase that limit to a minimum of $250,000 and a maximum of
$500,000, adjusted by the regional construction costindex. Inflation and other costincrease
factors must already be considered when planning for a school construction projectand can
have along term impact on a school district; anincrease in capital outlay would allow school
districts to fix smaller projects before they turn into larger, more expensive projects, without
interest and with expedited reimbursement.

School construction projects are often necessary or critical and funding decisions impact
students, staff, and the broader school community. It is imperative that districts are able to
access alternative funding mechanisms that offer reliable and timely reimbursement and
are free from unnecessary penalty; an increase in capital outlays will help achieve that goal.

In conclusion, NYSSFA urges you to support this legislation.



